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Shipping and forwarding in current 
times - busting the myths
We have faced many challenges over the 

past couple of years; Brexit, the ongoing 
Covid 19 pandemic which has wreaked 
havoc on trade operations and logistics, the 
Ukrainian crisis, and rising fuel costs.   
The shipping industry is the backbone of international trade, 
contributing to the globalisation and development of the 
world. Despite the difference of opinions of experts, worldwide 
businesses in global trade need to adapt and restructure 
their business models to face any adverse consequences 
of de-globalisation. Those that have already done so are 
responding to pressures with an impressive amount of agility 
and resilience which will stand them in good stead for the year 
ahead.

Looking at the pricing graph for a shipping freight carrier, it is 
hard to believe one’s eyes, yet the data is correct; the Drewry 
World Container Index – the shipping freight pricing index – 
has shot up by 282% in comparison to just 12 months ago. The 
prices have been triggered by a long-running period of intense 
disruption in the container shipping industry, initially provoked 
by the covid outbreak. A collapse in demand during the initial 
stages of the pandemic was followed by a period of frenzied 
activity, as people who were forced to stay at home rather than 
travel or socialise, ordered enormous quantities of consumer 
goods.

But this provoked a raft of problems, including acute 
congestion around deep seaports and a shortage of 
containers for new consignments, because too many of them 
were sitting on quaysides around the world. Just one month 
into 2021 there were around fifty-five ships thronging the LA 
and Long Beach seaports. These vessels had apparently been 
there for as long as two weeks. It was said by analysts that 
these vessels had traversed the Pacific in a shorter time than it 
was taking for them to be offloaded.

Midway through 2021 conditions remained the same and the 
scarcity of shipping containers was causing short supply of 
goods deliveries. More to the point, the shipping containers 
were in the wrong places. The larger problem, however, is that 
a lot of these shipping containers are not returning to Asia for 
refilling. Only recently have shipping companies realised how 
important it is that empty shipping containers are carried back 

to point of origin for refilling. Fixing this disparity is still a work 
in progress.

The main beneficiaries of this shock to the system have been 
shipping lines, which are making huge profits from massive 
demand, amid fierce competition on container ships – the 
soaring cost of shipping goods around the world is fuelling 
rising inflation for everyone.

Ports around the world have been trying to speed things 
up. Rotterdam, for example, handled a record number of 
containers in the last few months and several ports have 
moved to 24/7 working patterns to try to keep up with 
demand.

China’s Ministry of Transport reports that the main arteries 
have been re-opened and in the next stage of restoration 
they will be seeking to enhance movement. They are looking 
to further improve logistics as they move to further reduce 
restrictions.

This all paints a picture of doom and gloom for UK exporters, 
however, the key thing to remember is that vessels, containers, 
and haulage are still available along with choices provided 
by using an independent freight forwarder who is not tied to 
just one shipping line or quote offer. It is all very well if you are 
given a nice freight rate, but if you never get the goods onto 
a vessel then the quote is no good to anyone. Accurate and 
honest transit times are a valuable commodity, nobody wants 
to let their end customer down or run out of stock if awaiting 
raw materials to be imported.

We have encountered many instances where haulage, 
vessels and short transit times have been available at a rate 
higher than our customers have been used to. However, the 
movement of goods has been paramount and worth the extra 
cost for the peace of mind and customer satisfaction.

It is also worth assessing with your freight forwarder which is 
the best form of transport for your needs as there are pros and 
cons for each Sea Freight, Air Freight or Road Freight. It could 
mean that a combination of a tailored transport plan could 
bypass any recurring problems that you may be having.
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